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KUGOWN Operations

C' AJ Report on Guatemala

References: a) DIR-16367 dated 19 August 1953
b) DIR-17384 deted 27 August 1953
c) HMM-4-1086 dated 30 September 1953
d) HMM-A-649 dated 29 May 1953

‘1. Pursuani to the authorlty and directlves of references {a) and 7(b),

E o nade an operationsl and cover trip through Honduras, _
Q ;} Guat and El Sslvador, from which he return - ] on
5 Sept@nber. Forwarded herewith 1s his sterilized report, the identities of

which were reported in reference (c).

2, Thel[[ Iteels tha’oC ) ‘_‘Jexceeded the limits of adequate security
in some aspects of his operations in Glatemela — particularly in respect to the
promises of assistance made to Identlty B, Identity F, Identity H, Identity I,
end Identity M. ~  ]agrees that he exposed himself and his mlssion, but
states that he had to oPerate in that fashion to fulfill the dission assigned
to him by reference (b).

3. We are unable to judge the valldity ofc ‘ Jprincipal thesis:
that the groups inside Guatemala must receive assistance from some quarter
fairly soon or they will provoke, or be provoked into, an sbortlve revolt.
= " feels strongly that the forces within Guatemala should cooperate amongst
ems&Tves and with the opposition forces outside of Guatemala, in contrast to
the present situation in which some interior forces are completely ignorant of
the existence of other interior forces and all interlor forces feel shut off from
the exterior groups.

L+ Since the g"””‘;gean make no recommendations on the major aspects of
the report, we merely reqiést instructions at the earliest possible moment re
the comnitments and recommendations made by[ '3 to wits
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a)
b)
c)

d)
e)
f)

g)
h)

on

BIR/cav

Discussions with Identity F T~}
Travel of Identity H'Ch M_'—Jar Washington for discussions;
Contact with Identity K in Washington;

Identity O interview with Identity M, or some contact with
Tdentity M ““j

Clearance of Identity P (information to be supplied by Station
Guatemals);

$100 U.S. monthly payment to Identity Q through LIONIZER {(if not
already employed by Station Guatemala);

$100 U.8. monthly payment to Identity B through LICNIZER;

Double the printing of the LIONIZER bulletin.

] (Authorization has been given —-_T:H for the purchase of a technical book

J'bo be sent to Identity

Boyd 1. Rolender

1 October 1953, 4+ o,
1 Attachmentfsn W)
gsc: 3 - Washington

'+ 2 - Fliles '

S :_,:Y?‘g}ﬂtT




RYBAT #13

Re: Guatomels SUTURTY EIRRMATIGR

Authorization was granted for a trip to British Hondures in order to arrange
for the suceessful introduction into Guatamala of 30,000 picture bookg (approx.
one tan) printed here, In order to provide proper cover for the trip I mede a
circle, starting in E1 Salvador, then proceeding Guatemals, British Honduras s
Honduras and Custemala, utilizing the trip for cover business. Apparently, the
cover stood up satisfactorily and security~wise no problems were encountered,

In conjunction with the miseion concerning the above propaganda I was given
enother mission: to determine the strength, aecurity and morale of the snti-
communist underground in Guatemals and the rossibiiities for defections within
the military group., Results of these two miseions are detailed below,

Hyfi.rstmtnmtoﬁtmtmlammdam&n&lvadorinordertoavoid

the neceseity of obtaining a Gustemala visa \: 11, therefore, spent only
one night in San Salvador, obtaining a trensit viss for Guatemala en route to

. Belize, I spent one day apd night in Guatemgla for the purpose of ‘talking to

- LICNIZER oontacts there before contaoting our man in Balige, I was only able to

talic to Identity A that day as we were wmahle to reach Identity B, the other man,
ldentity A 4s & very weak individual, lacking $n intelligence and imagination.
He operates wnder Identity B and appsrently serves to carry out minor tasks, Un~
fortunately, he is the brother of Identity C, C —) LIONIZER and un-
less we risk a change we are more or less stuck with nim as our conteact,

~ He had very little to offer construetively regarding suggestions on how to
best carry out the operation. We met at the Hiprodromo del Norte at Ky request
as thsy have & large, scaled, relief map tuilt there on the ground and it enabled

again on my retum to Guatemals to make & £inel decteicn. The meeting was not
satisfactory as I had hoped toj-eceive new ideas from Identity A that we had not

After setting up arrangements for eontact wpon my return I proceeded to Belige,
I contacted without difficulty Identity D, the man recommended by LIBETHEINITE...
He operates a emall, hole in the wall magaszine stand called Identity E, located
in downtown Belize, It is a very insignificant place and carnot return much income
A ; He lives a few blocks awy in a fairly decent house. Apparently
- be had some-capital vhen he left Guatemals, Identity § 15 & very willing person

He stated his complete desire to cooperate with us, not only bescause of bis

. . LIBETHENITE-4 but also because of his sworn enemity the
present LIORIZKR govermment of Guatemala, He has been cocperating with LIONIZER
tacted him in Belize on his irip. He has written one srticle
which we prifited snd he receives 25 copies of each issus of the Bulletin which
he mails into Guatemsla,
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He felt that receipt of the propaganda by eir freight in Belize would not
present a problem. He preforred to handle it s with the authori-
ties to perit it to pase through the qustoms, He stated that the (hiel of Police
was a good oastholic snd & militant anti-commmist who.he felt would meke the arrange-
ments, He proposed to talk to him through a relative of his vwife. 1 alsc was able
%o give hinm the name of & Gustemalteso exile in Punta Gorda who was recommended by

Ydantity 4 in Gustasala [ ) wnich might be
used to move the mmteriel lruvm Drivléa Loouuras into Guatemsie near Livingston., He
£!7 afferred to contagt ihis man and ses what he would do.

R Unfortunately, I hit Belize on the occasion of thelr Independence Day, 10 Septem-
B ber, the Anniversary of the Battle of St. George's Cay sndldentity D wes not able to
cbtain the decigion hefore I left, Ue agresd that he would send & full report by
letter to LIBETHEHITE,, requesting that he pmss the informmtion on to ne in Guate-
mala through IDENTITY-& when I retiomned there. This information was not received
by me before returning hore and vhen I spoke te LIBETHERITE~), on the phone last
night {26 Septamber) he had not yet received it from Idemtity-D,

" Baifze eppsars to be & wvide-opem, nextral city as fmr as asti-cormmist ectivity

is consermoed, It appears to be much more snti-~cowmmist in gpirit than neutral and
I gathered the opinion, lster confirmed by discussions in Guatemals that It repre-
sents the best intermediate point of any of the / contiguous eouuntries for a base
for intyoducti:w of propaganda or mms, ets. Quite by accident I sav Identity D'a
megsenger posting tulleting in the madl in the post office and I was asbonished to
gse him carrying the bulletins openly in his hand so that anyene esuld see them,
I commented on this to Identity D who eaid that thete wee no nesessity o work clan-
destinaly as the locnl people, including offfcials, were all anti-comuunist, I asked
hiz shout commmist spies there and he stated thet there wns 1ittle or no such soti-
vity; that the Guatemalteco consulnte enjoyed no respect from anybody.

Fron Belise I procesded to Sun Pedro Suls, vhere, quite by sccident I made
interesting contzet, My distrilutor in Belise s [

L. Jand the Asat, Mgr. s [ . e abked me to 4o
mm the fevor of delivering s pair of swmall, rougn, uncut 1s to & friend of his
in San Fedro &ila, & mon nawmed[ “|who he told me was an important

politician, I agresd to do so ana afver discussing other things I led the conver-
gation inte a discussion of Guatemaltecan politica, It devaloped that subject is
a Carias man and under t rogine he was ~ Dto several
countries, inoludi 1 I plied mm wvawideoteh and he
made gevarel interesting statements emong whiCh are the following, He imew per-
almost all of the anti~communist peopls fyam Guatessla. I told him X had

ot Oagtillo Armas, was 1iving off the fut of the lend in T . and

than he wang doing now, HNe discleimed the rumor, stating that Castillo lived eco-

nomically end the money he was receiving fronm cutside sources was ussd to take care

sary in order to maintain a rallying poini, Subject offerred to arrange far me to
moet Castillo tmt I doclined the offer, stating that I hed no reapon to see him,
Subfect also stated that he had known LIBSTHENITE, well and that at one tims he
had felt thet LIBETHENITE, uns the best available man ¢0 lead a revolution aegainst
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the present regime tut that how he felt that LIBETHINITE-, was too closely allied
with U.S. interests to serye es a true Gustemsltecan patriotic leader. He mentioned
all the other people that we have known, many of them that I met during my trip in
May in Guatemals and stated that none of them would derive ropuler support; that in
his opiniocn the best available was Caetillo Armas, He opened up very freely under
the Influence of ny scoteh and I established excellent relations with him that could
be later further devel « Ian going to|__ o

ST las he has & representation Company wi GXCulivet pulsviacad
coutacts on the norun t.

The following should be mentioned in passing. Col. Charles Franeis Sawyer, our
Military Attache in Tegucigalpa was in Belize as he told me it came under the Juris-
diction of his office, Algo registered at the Fort George lotel in Belize was 8
young fellow by the name of "Mateher? or sanething very similar. He showsd his
addrese in Tegucigalpa as the Prado Hotel. We all left Beltze on the same plana,

1 spoke briefly to Savyer on generalities and he made one statement that wvas protty

- After returning mm;—xmmhmmtya-m:ﬁmuwam.m
. incommeotion with the above and other thingsdn\miehthayemﬂdbeutﬂism. Their
conclusiansmthatthebeatuaytomgthemtermmtothecammmﬂat&w
El 8alvador frontier, Rweemndamngetolayitmwm&lmdbrbyboat&m
Maxico they sould smnggle it across the border as they claim the border at that point
has many points of en Ve %ﬁgureditwuldtake6tripe,earmng5,000per
trip for a total of $600,00 dils, Aaanaltamtivethaywcu}dpiekitupanthe
mﬂhmtneummmmmgithmmofMiﬂdumcammgabmt
‘100 1ba. each on the train, ihisdidnotammdtoogoﬁtomforsevemlreasona
and I decided 4o look fer ancther carrier.




Arranged for s wmeeting with Identity F, a wesithy bDuginess-man whe 1 had
met last trip. ile has a large (C ' :jand other interests.

In May he mwned hiz -wn plane [ ;] wag venoer of the der: Club, and
had many friends with small priva o ooeses. ot that tive he offersd 1. o Jporate
if he eould., I asied hin point bianih 1f he would hel; us bring the nateriel in
by means of swall rdsnes and he snid he waarldy bant he bl s0ld sde plene and
planned tc buy a Cesspa 170 but n- t lnzedintely, but that he hod en ugh £ mos
who would help.

We dlscussed several alternstive pluns end ne Tell thet the best was vis
Belize. le and his friends would arrange a fishing triy to Bellze and pick up
the material when they returned. The big udventage to lelize for then was that
they did not have to obtain documentsti-n e leave Guitemda or t enter elize.
If we could bring it in there througn lientiry D, this wes fine, and if not, they
could piek it up uny other way, possibly by arrahging &« ruhoeezvous with & boat st
one of the many cays lying off the Belize coast if ve esuld arrange for boat de-
livery. «e alsc discussed the possibilities of their pleking it up on an ers
Club trip to[L = T but this presented several obstacles. Such a group trip
might ‘require that club members who are alsc government military men might have
to be invited and they might find cut what was gelng on. They also would requirs
documentation. He alss brought out the point thit the normsl thing would be to
go at least two to a plane and then the plane would only carry one on the return
in order to earry maximum pay load of aiout 500 lbs.

Identity F is coming[:_ ‘_:1on 27 Septesber und expects to be here 10 to
14 deys. We therefore agrecd that we would get together here through LIBLTH:NITEw4
and settle it once and for all, LIBETHENITi~/ should have er answer from Identity D
the week of 27 September and also from his cousin who has a 3,000 ton vessel plying
out of El1 Salvador. Based on the accunulated informatinn during Identity F's wvisit
here we can work out all details and select the method most secure and nost economi-

cal,

Identity B's grour would be able to arrange for i-aedlate distribution through-
out the country through the same channels they have been using for distribution of
the bulletin. .

Underground Groups:

Identity B's groups this group is headed by Identity E and Identity & under
hin, They consider themselves under direct orders of Identity C here, They claim
to have 1,000 secure members in their group plus 20 men in the Army - non-coms and
Junlor officera. The above are sure men but they claim that when the chips are
down they can rally thousands. They have vracticelly no mrms and no money. Their
norale is at the lowest possible point. 3ecause of the long delays in maliing an
action and the lack of money their nembers are slipring away. These people live
from day to day and the day they don't work they and their fawilies do not rat.
The only way they can get work under rtresent conditions is 4o belong tec a fovern-
ment party. They can and do join the enemy to eat without necessarily sacrificing
their belieis - but - over a period of time, these people gradually slip away and
grovw colder towards undivided loyalty to an opyosition group. It is sust human
nature to gradually assume loyslty to the groun that faeds you.
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Identity B 1is oune of the dozen odd original anti-communisis in the country
who started their activities 6 or 7 years ago. e is a director and cae of the
frunders of the Identity G, Although many of the meiber: of their above group
sre Identity G memuira, the two activities are separale as many Identity G members
are not part of thelr nilitant grour and many nerbors f the aliilant grour arc
not Identity G membors,

It is hard to tell now authentic Lientity #'s statecents are. I as inclivesc
to give him 50% crediv. Hde offered to arrange for we to clandestinely attend
mgetin;s of his group whieh 1 declined at tais tive £

for securlty reasons, #ost
of his peoile are from towns on the periphery of the capitel although ithey have
mer throughout the country, and btulletin distribution is accospiished by wmeans of
these provincial wmen.

They are conpletely willing and ready to enter intc. any action. They only
ask for arms and a little money. Isentity B made tinis stateuent to me, "If
Identity C gives nis okay we will do snything you tell us to, We will follow
your instructions and we will die if necessary. we would jut ourselves entirely
in your hands.". Ther clainm no allegiance to any other leader than Identity C
and do not particularly care who would get the Presidency. I recommend piving
Identity B $106,0C dlie. & month to hel; defray exuenses in his work.

Identity H's group: This contact was arranged through Identity I who wus of
so much help in arranging contacts during my last trip. He told me that subject
was heving dinner at his house on Tuesday night and that he and his group nad de-
cided to go ahead with or without additional support or authorization from outside
the eountry. Identity I claimed that their security was very good and that it
would be difficult to arrange a meeting as they wanted to be sure who they were
talking to. I teld him that I could provide no eredentiels or in any way supply
any bons fides concerning myself; that if, based on what he knew concerning my
aszociztions with LIONIZER he was willing to risk a meeting and Identity H (whosc
name I did not learn untillhad met him) was willing to take a chance on Identity
I's recomiendaticn thet was all that I could do. I stated that it would be 2 very
worthwnile meeting as I could vary well be in a position to help Idemtity-if and
put him in touch with people who might give hiw what he necdsd and that it wes
probably worth the gamble on their part.

The mecting wos arrenged and I spent most of Wednesdsy night, 23 Sept., riding
around in a panel truck vith Identity H, Identity Ul claims that his group covers a
gone given to hir by CALL:G-RIS mostly to the south of the Capital; that they have
2,000 men who carry cards of affiliation and another 1,000 men they can count on.
They have 200~7mn rifles, a few thousand rounds of good Ameriocan 7mm shells that
they have tried; 20-Thampson, .45 automatic rifles and & few hundred rounds of
shells for them; 0-.30 calibre light machine guns and a few hundred rounds of
shells; about 200 hand grensdes and that is about all. Their security is excellent
and their morale is gexo.

Identity H stated thut he has made trips outside of Cuatemals and his sjpoken
to Castillo Arwss, Idigoras Fuentes and to Hatista's Defemse Minister in Havana
(his wife is Cubana). e said bthey had been closely allied with Jusn Cordoba Cerne:
that these talks had beo: going on for severasl ycars but that all he could get from
ther wag that they should wait and heve petience, that the time was not yet ripe.




Several years ago CALL:G:RIS told him to learn Low to fly. e proceeded to do so
and became a member of the iero Club; that several years ago he began to cultivate
a friendship with an army officer in the fero (lub and that ie slowly learned thed
this man was willing teo defect and bring seversl officers with st he was
0% surc of this man as the development had besn vor: ; viiously cul-
tiveted; that he counted a zreat deal on the
oificer., ile conformad that defections would he vary d

Longer as he cannot

The meat of his a
hold his grows together. %They have never received outside 1 help, what
armg they have and what roney they heve used to form and b group came from
their own pockets. ills statements were verry sisilar t: iacus of Identity B regard-
ing the difficulties in holding their pecple; that their stomzehs ruled now and
every day that nassed the governuent was able to win wen away through their stomachs.

1ings ars these. They cannot elay oy

He adwitted that if they made an actin now, the odds wers against their
success, but that they were in the positisn that st least todsy they have some
chance even though slim, of succeeding; but that further delays reduced their
chances until they became nil. He drove me around the city in the wee hours of
the rorning and pointed out the verious government bace:, told me what they had
in personnel and equirment; how they shifted their equipment eround to seke it
dirficult for the opposition to ewaluate their dividel strensth. e ~tated taat
they had good intelligemce scurce: however and were pretty up-to-date.

I t61d him that if he was to get help through my frienc: tiwt se would have
to lay it all on the line and give me a written report of name: and complete de-
tailed information on his group. He agresd to do so and was wiiling to give it
to we the next day. 1 then vetoed thi:s, telling him it wes too much of & risk to
take; that if anything happened to me and the informstion got intc the enemy's
hande that they (Idemtity # and company) would be cocked., iHe tnen orfered to come
to[” T\and make & written statement or & recorded statement; that he would gc
anywvhere necessary and talk if they could get the help they need - noney, arms,
and technieal help if aveilable. I told hio to sit tight and thet I would commu-
nicate with hirm through Identity I snd tel: “im when to come.

He stated that they did not carc who got the Presidency; that ne thought
they were ail fine fellows; all they wanted was to get the present group out.
fe felt exactly as Identity B in this respect.

I therefore reque:st authorigation for hiw to come to [:_
to make his statement and to have him talk to someocne. He saia ne did nct nave
ruch money but that if I could not help on his travelling expenses he would vay
them himself, although any help offered would be welcome.

& ; There is a definitc student anti-communist grou;: available
that can be counted upon when the chips are down. This inciudes the CEUA, iow-
ever, these people have wisely shied awuy fron getting too close to the students
because of thelr poor security consciousnesns, They are ir contact witi them and
know thsat they ean count on them,




adiad 713

It is entirely pos:ible that Gastillo groups exist although I was unable to
get any contact to them. Ii is estimated that Idigoras probably has a group as
wells  Harrios Pens and Jorpe Barrios were alsc mentioned.

In surmassry we
ship, anoihur 1,0

" about 3,000 se
ignly promble, plus ab
oW SToups - plus the

© world join

pramed luader-
crhaps snother
1o are affili-

oopesiti

to Idigoras., I
since he and Identity

would 21 i
C are close that this tie-up exis

Military Concepts: :sveryone hes a different ides on how it should be done.
However, they would &1l be willing to iisten t¢ reason and whoever bt up the
tools would have the priviiege of deciding it. Identity 3 favors a peripheral
action coming in from the Sslvuador border., This is shured by LIsnTHiNITE-4 and Tden—
tity J mentioned below. IUENTITY i favors a blow in the capital taking the bases
there {feeling that the provincia® bases would fall by themselves as soon as the
carital fell), I em inciined to agree witi thls theory for a nuzber of practica’
reasons, However, I see nc reasorn why the twe actions could not bo combined,
using the border simuilated actions to draw trocps away from the capital and then
to strike with the capitsl group spainst s woakioned enery. The capital would
fall and the troops Tighting in the provinces would fell for lack of supplies
and direction,

Everybody seems to rely greatly on air supvort, feeling that just a few
bombs dropped on the bases wouid fold up the governmeni forces., The government
has only 6 small planes that will fly out of 16 that they own. Identity 1 claims
that if this army officer  :nection stands up that they will take over these
lanes at once.

Military Defections: 1 do not believe that we can count on military defec-
tions before action occurs. The military officers now enjoy everything their
hearts desire. They are the elite of the country along with the top politicians,
They are bleeding the country dry. They will naturally fight to defend what they
have gained, They actually could not afford to give it up. lHowever, there is an
excellent chance that once the action starts and they sce that the opposition
stands a good chance of winning they will switcu over in the hopes of at least
holding on to part of what they have., This is the general opinion of everybody
I have talked to0 and it makes sense. I hsve been told by sevoral people inde-
pendently of cach other that within the military group a great distrust exists.
The government has sel up a system of csiionage inside the military and the
officers are extremely reluctant to confide in their brother officers as they
never rnov if they may be talxing to a government agent. It is appsrently very
similar to the VD system of penetration of the militery to discourage formation
of opposition groups and to keep a close check on the climete inside the group.

Migcellaneoqus:

1. Idemtity =, ilis brother was in Identity I's oriice and advised him that
Identity X was in the states ~ that he intendad to go to Washington and talx to
someone thore - probmbly a Vr., "Mitchell™ in the Letin-American Division of the




State Dept. Ldentity I asved & 1f 1 co:dd do anytaing o 8ee that he wes cone
tacted so thot he could tell nis tale whers it wuld do the most good., I told
nim I wld try to mve some one see hln through wy iriandg in the States.
did neoi botel but seid o 4 Yhirow ada fan
live at T owould wy Le taken on
thet cur ; e tslining o,

e Secuy
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2o Lilentity ¥ is planning n iris to the sias
He will ce accompemied by Ideniity J en Mdentity 5
mits. Identity & owants to wll o Llemtivy T
BONOYREY DHE eraiiy dn the Identity € and the :
of this i ass for an interview wiih aim, 3 Wwell thowsht of in
irelss ip the eouniry, The resent gevarmient ran him out of the country more
whan mee and he cume baek in spdtc of their orders anid foread ther to let him roe-
wain, He was prosent at a meeting with Identlty 7., He rendered nis opizions on
the best way to bring in the rropaganda and als. on silitury subfects, e seems
like a well-yrevared oitficer and reagonably inteilijent, I met him last trip as
reported in May. I therefore request that steze be takern to arrange the inter-
view that Identity ¥ wants with Idemtity O. Identity M told we that even though
he had not hewrd from me bafore he leaves Custesele in about 2 vouks that he ine
tends to camc here op or about ¢ October and contnct e arough LIBETH(ETTE-, of
vhor be thinks very highly. e could mave arreniesents to heve hi . taixked to here
before he poer to the states. i%e is a very Ilmyorvent fijure in the A-0 jolitical
ricture us ne is the one A-C politiclsan wito hme fourni the government in tho con-
gress consistently,

5 with BEYIl ol WaeiB,

i 5 nealih peye
{ accerted
T pecause

e e ol
~
i

3. My Cormunication Set-Uv with Custemsla: One of the main reagons that
LIORLLR end wmyself have not bean able to functio: wore efficiently in connection
with our varicus problems inside Gustemala has peen lusck of comamications., L IORIZZE
has alwaeys had to walt for some srcure perscn whe was golng baci or forth io earry
Bessages by hand, Our tiuing hus had to suffer very tadly. In my rerort ma‘c in
Yay I mentioned that Identity ¥ would probebly be very useful to our station thers
a8 a source of intelligenee. I now meke rejuest for permission to estabiish him
68 & cut-out for me and lettor drop to handle comumicatlons. le would have to be
semi-witting as he and I ecould commmicate using some sort of code. e would not
have to mow who 1o uwas working for. This is all based on nis security clearance
and ecceptance. I am inclined to think he will clear all right and would probably
accapt, He has aluays led a very active 14fe in the Jungle and I feel that his pre-
sent two yoars of sedentsry existence is begiming to bore him. besides his ex—
ireme value as a cut-out and drop he woeuld probably be an excellent scurce of tech-
nical date on any operation involving back-country activity, I urge urompt congi-
deration of this request.

4e Fropagania iwcordings: Idantity F hms agreed o make a8 many recordings
as we request in Guatemala for propagenda use on his equipment. He will only
charpe us or tiie cost of the dises or other rawv material, All other costs and
labor will be the gasoline. The rest will be thelr conirimtion.

centity i I had Lientity B eontact bim to see whicther he would use our
miterial ir the paper and on the radio. e rerrinted one of our articles in hias

W
.
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paper sev.rel weuks g:0. I d4id not contact his nyoell as e is under vir: sirlet
surveillanco, e sald he would be glad to do Lotir. I ssked now much money ho

needed znu he saild 100,00 dlls, per =onth would do fine although he would accept
anything ve could give. I asied Identity © where his presont financin cese {rom
amd he stuted thal 46 cowe from businessmen. | gy lout ; ; the

il
Ta bt S Qb md e ek
ie pubiished onc. a wect

Lwith
RN T

in. woand i not

our contuchs there.

o could amtiify

stoa soort bise
' by

with this omisy
Hip activities

Lafors

e bed
.- T4 o
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it is very =asy

toasddng on hiy con )
would try to assassinate hin
the big problem Lthare
arrange & iliing aceidently or by a neutrsl narty whio
leased. The wmore public the nawe the botior chance fop survivi. pec.use of the smell.

¢. Intra-lovernment Struggle: Lnere are very definiie eigns of surife between
the vericus government paerties as evidenced bty the recent attempts to discredit
various pro-govi. politicians by others. It is hard to tell uyhst this will result
in and whether /‘rbenz will be able te hold then together, it is rumored that ..revale
is behind the novemeni to move Arbenz out. Even ihough arbenz was his man he may
now find that he is not performin: ss he would want his to. However, it is not felt
that this will result in collapse of the communisi eontrol. The corgmmists stand to
win either way end the military, whieh is of course tioe Key, s meintained an ex-
tremely sclid front and would meintain its own positisn as -entioned under tilitary
welections.

7. Irovocations: There iz a sirong rumour around thati the govt., is prevaring
another Salawsm 1o bring more &~C clements out intc the open vhere they can be des-
troyed. wig shoun a receut sheet whieh was widely distributed under the name of
8 spuricus 4-U orpanization which does not erist ealli ¢ uron thne people to tale
action a ainst the government and detalling now they should go about it. It was
very well done. It is being sent along to LIB JITE~4 through a nessenger as I
did not want te carry it on my person., Thie has further added to the wlight of
the 4L groups as the; are not only desperate from losing their people tut theso
govi. provocations can well totally destroy them., Thes: groups heve rassed positive
orders to their locsl chiefs to ignore any attempte to be provocated into an aetion.
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8. Dulies Note: Unless this note had teeth in it and was part of a long range
plen, it did more harm than good es it served to unite the govi, and to provide them:
with propapanda ammuniton to bring wore people into their camp., 4£s 1 mentioned in
my last report I em in favor of a statement of our rogition by our povernment, and
‘& sirong one - but - a statawent spainst the communist position of the Guatemaltecan
government aid not in connection with any action cn their part apgainst Americen in-
terests, Wwhen we criticize the: for acticns sgainst American economic intereste we
leave ourseives wide open for exactly what naruened - a cry thet we are intervening
to protect Amcricen capitel, wihich only serves to wnite tneir pecpie, ¢ must stay
out of "American lnterest" arguments. we pain nothing end the whole sector of the
world that iz "anti-impericlicst" even though alse Y"enti-communist” tekes up the shout
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against us. If ue make an anti-comaunist statement everyvody is with us - and

if ve force a change in government in Guatemalsa, American business interests

get their protection anyway. 4t lexst they will get a failr heoring which they

éo not get now, 1 feel that the Dulles note was a jpoor rove wnless gualified by

deeper plans. I such long~range plans do exist then I feel that an "anti-
communist! note would have served the saue purwose to wach grester advantare.

9. American Hewspaper Blasts: These recent co: ts by the H.Y, Times
and rxrtlcai&rld the recent editorisl by the Daily Hews, were in my cpinion of

much greater value. Lven if th
mala they were positive and wiil
is at & low Fbu. The hotels are Zosing noney and exce
practically empty. Lvary businecs it uependg directl

business is suifering. This UOctober Fair is & last attenr f

in., I we can keep :merican tourists away we heip to ve their already shaky
econory end to vitelize the opposition to push the weakensd novornuent over,
Along these lines I would recom-.end that we print Ly a. overt ggency, oIS I
believe, in which they made a parody on why tourists should go to Russia ana
brought out all the bad points., We could do the same thing orn this Uctober Fair
and see that they circulate.

Lorie L

ey were paid for by fAmeric mterests in Suate-

i acs Omn’iu[ somctiing,  Tresant tearist business
for the Yan-american,

o1 indirectly on tourist
to bring soine money

10. 3Balletin: Our Bulletin has not been received thoro for nsarly wwe moatis
ad I will check into it when I see LIS THARIIE-~L on Septe 22, Comnments nave
been excellent and during the period adter my lest tris t going througn

) g ! 1 £ _
on sciedule it had excellent value. Identity b stated thet ﬁLJv did ot have enough
to go eround and that they were continually being rejuested to deliver nore. e
felt thal they could handle 2,400 insteau of our precent 1,200, I therefore, ve-

- - ’ . - -— e i
quest permission tc double our printing &8 soon as I Zlind oubt what is UlOCnng
them at the border.

©

11. g;;;b¢uJ ,::]i called on him and discussed his £: ‘t]yrﬁbl s with him
in crder to maintain our cimtact and friendship for whatev.r vaelue it may have.
The most immediate value I can ses is that I woulid enjoy hls protection in con-
nection with my trips in and out of the country, our relatiocns and the help I can
give him serving as a cover for rather frequent visits., He hes asked me to line
up 2 firm to discuss his plans for a E:_ in the country and this I will
do. It could present an opportunity to planiu & wan there but it may be heiter o
just play it straight and then use them later if necessary. I request authori-
zation as ar operational expense to buy here and send him as a gift, a technical
book on [: :] (approved)

12. Col. Julian: In my May report I mentioned that he was in the country.
It has besn stated that the govt. has been receiving considerable arms and ammu-
niton, Czech, and it is felt that he was the instrument. I believe that Minor
Keilhauer was the intermediary between Julian and the govt., Kellhauer 1s a close
personal friend of Arbenz and acted as the intermediary on the govt. contract
secured by Morrison-¥nudsen for the new port facilities at Santo Tomas.

Conclusions and Recomzendations:

the
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I definitely feel that we should arrenge for interview of Identity 4 a




A S Rl s D as o
et M

§

;L ORAATICR
~ 11 -

H

esrliest convenlence; that we jroceed witi: Wy recommsendations mude in May to arganize
and coordinate all opposition groups; thsat we provide roney, arme and militery tech-
nical aid nlus plan that the oy ; can wake o wuccessful revolution, I

is no longer exned: Cor ous to 4 fe Yaensons b ' 1 ;
Conditing ars such that

s v 4 L
(SIS oo T th UN]
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) caregua, Cube,
Santo Domingo or any othor expodient munmer 2ince 7 crecune whal ve would srefer

‘W

not to appesr as the izplasenting aid.

¢58 of my judgewent in my reporte
heey agh othier dinde-

n me thro
vondent roporug, th . z involved other
metheds of analysis - your cheejir ruide the cownvry, not Lng Darie

e Uaetillc

anxious to

phyries. It is guite within the realwm o

vLoeopie 1
Armas, icigores, et al do lilke i% juct the '

s1ve not

&

As far as tue future leader i

& conicerned norhaps none of thens exiies ig Lhe
indieated man. Perhavs it should be somecne 1iis Col. Aol Moendoza or some other
who has been closer to the scena, Probubly the best solution would be a Junte nnde
up of two military zen and two eivilians until elactions couid be neld,

1 ) v

I see the tiwe element

I-important factor. kven if we would ,refer
to delay for other ressons I toeonditions are taizing the cholce out of
our hsnds, we eitner h St a cortain success amd win the future
friendshiy oif the - ey ramible on doing it thargslves, I they
fail we lose a great desl so we e g

collaboration that we should hsve.

g - r

Personally I am, have alwsys been and will continus to be blindly loyal and
will carry out any mission thet I sm trusted with. However, I owe you my honast
opinions and I also feel that if for some resson you do not go along with my re-
cormendations or beliefs or if you hove velid reasons for not taking action that
you should acquaini me with the reasons se #t L oe o botter Job alon what-
ever lines you .iesiinute.

27 Sertember 1953,
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